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Independent Auditor's Report

To the Board of Trustees of Holy Family Catholic Separate School Division:

Opinion

We have audited the financial statements of Holy Family Catholic Separate School Division (the "School Division"),
which comprise the statement of financial position as at August 31, 2024, and the statements of operations, cash
flowsnet financial assets and remeasurement gains and losses for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the School Division as at August 31, 2024, and the results of its operations, cash flows net financial assets and
remeasurement gains and losses for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the School Division in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matter

The supplementary unaudited schedules of fees and system administration are unaudited.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the School Division's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the School Division or to cease operations, or has

no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the School Division's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the School Division’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the School Division's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the School Division to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Peace River, Alberta MA/P 2L P

November 27, 2024 Chartered Professional Accountants
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School Jurisdiction Code: 21

STATEMENT OF FINANCIAL POSITION
As at August 31, 2024 (in dollars)

2024 2023
FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5) $ 8,450,397 | $ 10,726,354
Accounts receivable (net after allowances) (Note 3) $ 969,259 | $ 786,631
Portfolio investments
Operating $ - |8 -
Endowments $ - $ -
Inventories for resale $ - s -
Oir{e} ﬁr{aﬁcial assets $ - $ -
Total financial assets $ 9,419,656 | $ 11,512,985
LIABILITIES
Bank indebtedness (Note 4) $ - $ -
Accounts payable and accrued liabilities (Note 5) $ 913,553 | $ 2,026,871
Unspent deferred contributions (Schedule 2) $ 1,069,747 | $ 1,092,976
Employee future benefits liabilities (Note 6) $ 132,593 | $ 124,231
Asset retirement obligations and environmental liabilities {Note 9) $ 2,506,139 | $ 2,506,139
Other liabilities (Note 17) $ - $ 2,688,400
Debt - o
Unsupported:  Debentures $ - s -
Mortgages and capital loans $ - $ -
Capital leases $ - $ -
Total liabilities $ 4,622,032 [ § 8,438,617
Net financial assets [s 4,797,624 | $ 3,074,368
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) $ 36,598,269 | $ 38,051,009
Inventory of supplies $ 42,662 | $ 5,357
Prepaid expenses (Note 7) $ 465,163 | $ 497,180
Other non-financial assets (Note 11a) $ 348,632 | $ 247,114
Total non-financial assets $ 37,454,726 | § 38,800,660
Net assets before spent deferred capital contributions $ 42,252,350 | $ 41,875,028
Spent deferred capital contributions (Schedule 2) $ 31,483,301 | § 33,043,201
Net assets $ 10,769,049 | $ 8,831,827
Net assets ( Note 8)
Accumulated surplus (deficit) (Schedule 1) $ 10,769,049 | $ 8,831,827
Accumulated remeasurement gains (losses) $ - $ -
$ 10,769,049 | $ 8,831,827

Contractual rights
Contingent assets

Contractual obligations (Note 10)

Contingent liabilities (Note 11)

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 21
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2024 (in dollars)
Budget Actual Actual
2024 2024 2023

REVENUES
Government of Alberta $ 26,959,486 | $ 29,714,886 | § 25,520,739
Federal Government and other government grants $ 2,500,000 | $ 3,295,703 | § 2,726,225
Property taxes $ 1,620,013 [ $ 1,422,949 | § 1,557,607
Fees $ 160,000 | $ 103,702 | $ 141,866
Sales of services and products $ 100,000 | $ 148,278 | $ 162,862
Investment income $ 360,000 | $ 530,434 [ $ 479,698
Donations and other contributions $ 220,000} $ 136,112 | $ 264,336
Other revenue $ 24975 ([ $ 135644 | $ 145,166

Total revenues $ 31944474 | § 35487,708 | $ 30,998,499
EXPENSES
Instruction - ECS $ 1,469,877 | § 1,091,536 | § 780,809
Instruction - Grades 1 to 12 $ 23,754,310 | $ 24,046,824 | $ 23,033,743
Operations and maintenance (Schedule 4) $ 5,426,600 | $ 5,835,590 | § 5,776,618
Transportation $ 765477 [ $ 742,602 { $ 701,826
System administration $ 1,804,864 | $ 1,454,258 | $ 1,543,520
External services $ 332,288 [ $ 379,676 | $ 361,533

Total expenses $ 33,553,416 | $ 33,550,486 | $ 32,198,049
Annual operating surplus (deficit) $ (1,608,942)| $ 1,937,222 [ § (1,199,550)
Endowment contributions and reinvested income $ - $ - $ -
‘Annual surplus (deficit) $ (1,608,942) $ 1,937,222 | § (1,199.550)
Accumulated surplus (deficit) at beginning of year 3 8,831,827 [ § 8,831,827 | § 10,031,377
Accumulated surplus (deficit) at end of year $ 7,222,885 | $ 10,769,049 | $ 8,831,827

The accompanying notes and schedules are part of these financial statements.
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STATEMENT OF CASH FLOWS

School Jurisdiction Code:

For the Year Ended August 31, 2024 (In dollars)

21

2024 2023
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Annual surplus {deficit) $ 1,937,222 | § (1,199,550)
Add {Deduct) items not affecting cash:
Amortization of tangible capital assets $ 2415986 | § 2,355,774
Net (gain)lloss on disposal of tangible capital assets $ - $ {19,000)
Transfer of tangible capital assets (from)/to other entities $ - $ -
(Gain)/Loss on sale of portfolio investments $ - $ -
Spent deferred capital recognized as revenue $ (1,820,140)| $ (1,731,289)
Deferred capital revenue write-down / adjustment $ - $ -
Increase/(Decrease) in employee future benefit liabilities $ 8362 |8% (3,580)
Donations in kind $ - $ -
$ - 3 -
$ 2,541,430 [ § (597,645)
(Increase)/Decrease in accounts receivable $ (182,628); $ (74,387)
(Increase)/Decrease in inventories for resale $ - $ -
(Increase)/Decrease in other financial assets $ - 48 -
(Increase)/Decrease in inventory of supplies $ (37,305){ $ 24,259
(Increase)/Decrease in prepaid expenses $ 3201718 (61.478)
(Increase)/Decrease in other non-financial assets $ (101,518)1 $ (77,175)
Increase/(Decrease) in accounts payable, accrued and other liabilities $ (3,801,718) § 2,047,660
Increase/(Decrease) in unspent deferred contributions $ (23,229)f $ 265,485
Increase/(Decrease) in asset retirement obligations and environmental liabilities $ - $ -
Asset retirement obligation provision $ - $ -
Other (describe) $ - $ -
Total cash flows from operating transactions $ (1,572,951)| $ 1,526,719
B. CAPITAL TRANSACTIONS
Acqusition of tangible capital assets $ (963,246); $ (1,479,501)
Net p ds from disposal of unsupported capitat assets $ - $ 19,000
Alberta Infrastructure managed capital projects $ - $ -
Total cash flows from capital transactions $ (963,246)| $ {1.460,501)
C. INVESTING TRANSACTIONS
Purchases of portfolio investments $ - $ -
Proceeds on sale of portfolio investments $ - s -
Other (Describe) $ - $ -
Other (describe) $ - IS -
Total cash flows from investing transactions $ - $ -
D. FINANCING TRANSACTIONS
Debt issuances $ - |8 -
Dabt repayments $ - 18 -
Increase (decrease) in spent deferred capital contributions $ 260,240 | $ 394,432
Capital lease issuances $ - 18 -
Capital lease payments $ - 18 -
Other (describe) $ - $ -
Other {describe) $ - $ -
Total cash flows from fi ing tr i, $ 260,240 | $ 394,432
Increase {decrease) in cash and cash equivalents $ {2,275,957)| $ 460,650
Cash and cash equivalents, at beginning of year $ 10,726,354 | $ 10,265,704
Cash and cash equivalents, at end of year $ 8,450,397 | $ 10,726,354

Classification: Protected A

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2024 (in dollars)

21

2024 2023
Annual surplus (deficit) [$ 1,937,222 | $ (1,199,550)
Effect of changes in tangible capital assets
Acaquisition of tangible capital assets $ (963,246)| $ (1,479,501)
Amortization of tangible capital assets $ 2,415,986 | $ 2,355,774
Net (gain)lloss on disposal of tangible capital assets $ - $ (19,000)
Net proceeds from disposal of unsupported capital assets $ - $ 19,000
Write-down carrying value of tangible capital assets $ - |3 -
Transfer of tangible capital assets (from)/to other entities $ - $ -
Other changes Transfer of prior year supported and unsupported capital assets to expd $ - $ -
Total effect of changes in tangible capital assets $ 1,452,740 [ § 876,273
Acquisition of inventory of supplies $ (37,305)| $ 24,259
Consumption of inventory of supplies $ - $ -
(Increase)/Decrease in prepaid expenses $ 32,017 [ $ (61,478)
(Increase)/Decrease in other non-financial assets $ (101,5618)| $ (77,175)
Net remeasurement gains and (losses) $ - $ -
Change in spent deferred capital contributions (Schedule 2) $ (1,559,900)| $ (1,336,857)
Other changes - -
Increase (decrease) in net financial assets $ 1,723,256 [ $ (1,774,528)
Net financial assets at beginning of year $ 3,074,368 | $ 4,848,896
Net financial assets at end of year $ 4,797,624 [ $ 3,074,368

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code; 21

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2024 (in dollars)

2024 2023
Unrealized gains (losses) attributable to:
Portfolic investments $ - $ -
0 $ - 18 -
Other $ - 1% -
Amounts reclassified to the statement of operations:
Portfolio investments 3 - 13 -
0 $ - 1% -
Other $ - $ -
Other Adjustment (Describe) | $ - I $ - ]
Net remeasurement gains (losses) for the year I $ - I $ - T
Accumulated r ement gains (I ) at beginning of year $ - $ -
Accumulated r ement gains (| ) at end of year $ - $ -

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A 8
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SCHEDULE S School Code: 21

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
For the Year Ended August 31, 2024 (in dollars)

Cash & Cash Equivalents 2024 2023
Average
Effective
{Market)
Yield Cost Amortized Cost Amortized Cost
Cash 0.00% § - § 5450397 § 7,726,354
Cash equivalents e
Govermment of Canada, direct and
gusranteed e DOO% - - -
Provincial, direct and gi ... 000% -
_Corporate 0.00% -
Other, including GIC's 0.00% -
Total cash and cash equivalents 0.00% § - 3
Portfolio Investmernts 2024 2023
at Falr Value
Average Investmants Investments
Eftective Measured at Measured at Explain the reason for difference it
(Market)  Cost/Amortized Fair Value {Level  Fair Value Fair Value  Subtotal of Fair Cost/Amortized PY Actuals are different from prior
Yield Cost Cost 1) (Level 2) (Level 3) Value Total Cost Fair Value Total yoar submitted numbers
Interest-bearing securities
Deposits and short-t 0.00% $ - . ) -3 -5 -3 -3 _ - _ 77 .
_Bonds and 0.00% - - - - - - - -
0.00% - 5 - - - B - 5
Equities
Canadign equities _____ SR SUN S S S ) -8 -8 -8 -
Global developed equiti - oz - - - [ -
Emerging markets equities - - N - - A
Private equities - - - - - -
Hedge funds - - - - - -
Inflation sensitive
-8 - 8 - 8 - 8 -8 U R
Strategic, tactical, and currency
investments 0.00% § -3 -8 - 8 -3 -8 - 8 -3 - 8
Total portfolio i 0.00% - - - - - - - -
P lo investments
2024
Lovel 1 Level 2 Leval 3 Total
Pooled i funds 3 - 8 - 8 - 8 -
Portfollo Investments Measured at Fair Value 2024 2023
Lovel 1 Level 2 Level 3 Total Total
Portfolio investments in equity instruments that are $ Y Y . s . $ -
_quoted in an active market. o
Porfolio investments designated to their fair value R B R R
category. -
H -3 B =3 =5 -
Reconcliation of Portfolio
investments Classified as Lavel 3 2024 2023
_ Opening balance _ $ -8 -
Purchases - -
Sales uding reatized gai - -
Realized Gains {Losses) - -
" Unrealized Gains/(Losses) - - -

2024 2023
$ -8 -
_Cost ; ) R $ -8 -
Unrealized gains and losses - -
Deferred revenue - -
Totat portfolio Investments H P -

The following represents the maltunity structure for portfolio investments based on principal amount:

2024 2023
_Underiyear . _. . 0.0% 0.0%
1toSyears 0.0% 0.0%
0.0% 0.0%
0.0% 0.0%
Over 20 years 0.0% 0.0%
0.0% 0.0%

Classification: Protected A 15
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SCHEDULE 10

School Jurisdiction Code: 21

UNAUDITED SCHEDULE OF SYSTEM ADMINISTRATION
For the Year Ended August 31, 2024 (in dollars)
Allocated to System Administration

2024
Salaries & Supplies &

EXPENSES Benefits Services Other TOTAL
Office of the superintendent 237,747 § 19,252 § - $ 256,999
Educational administration (excluding superintendent) 158,355 7,557 - 165,912
Business administration 76,666 11,198 - 87,864
Board governance (Board of Trustees) 138,155 105,449 - 243,604
Information technology 70,719 48,686 - 119,405
Human resources - - - -
Central purchasing, communications, marketing 192,697 199,273 - 391,970
Payroll 87,344 - - 87,344
Administration - insurance 51,453 51,453
Administration - amortization 49,707 49,707
Administration - other (admin building, interest) - -
Other (describe) - - - -
Other (describe) - - - -
Other (describe) - - - -

TOTAL EXPENSES 961,683 $ 391,415 $ 101,160 $ 1,454,258
Less: Amortization of unsupported tangible capital assets ($49,707)

TOTAL FUNDED SYSTEM ADMINISTRATION EXPENSES 1,404,551

REVENUES 2024
System Administration grant from Alberta Education 1,608,763
System Administration other funding/revenue from Alberta Education (ATRF, secondment revenue, etc) -
System Administration funding from others 196,814

TOTAL SYSTEM ADMINISTRATION REVENUES 1,805,577
Transfers (to)/from System Administration reserves -
Transfers (to) other programs -

SUBTOTAL 1,805,577

System Administration expense (over) under spent $401,026

Classification: Protected A
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HOLY FAMILY CATHOLIC SEPARATE SCHOOL DIVISION
NOTES TO THE FINANCIAL STATEMENTS

AUTHORITY AND PURPOSE

The school division delivers education programs under the authority of the Education Act, 2012,
Chapter E-0.3.

The school division receives funding for instruction and support under Education Grants Regulation
(AR 120/2008). The regulation allows for the setting of conditions and use of grant monies. The
school division is limited on certain funding allocations and administration expenses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance with the Canadian Public Sector
Accounting Standards (PSAS). The financial statements have, in management's opinion, been
properly prepared within reasonable limits of materiality and within the framework of the accounting
policies summarized below:

Basis of Financial Reporting

Valuation of Financial Assets and Liabilities

The organization’s financial assets and liabilities are generally measured as follows:

Financial Statement Component Measurement

Cash and cash equivalents Cost

Accounts receivable Lower of cost or net recoverable value
Inventories for resale Lower of cost or net realizable value
Accounts payable and other accrued liabilities =~ Cost

Asset retirement obligations Cost

Financial Assets

Financial assets are assets that could be used to discharge existing liabilities or finance future
operations and are not for consumption in the normal course of operations.

Financial assets are the school division’s financial claims on external organizations and
individuals, as well as cash and inventories for resale at the year end.

Cash and cash equivalents

Cash comprises of cash on hand and demand deposits. Cash equivalents are short-term, highly
liquid, investments that are readily convertible to known amounts of cash and that are subject to
an insignificant risk of change in value. Cash equivalents have a maturity of three months or less
at acquisition and are held for the purpose of meeting short-term commitments rather than for
investment purposes.

Accounts receivable

Accounts receivable are recognized at the lower of cost or net recoverable value. A valuation
allowance is recognized when recovery is uncertain.

Liabilities

Liabilities are present obligations of the school division to external organizations and individuals
arising from past transactions or events occurring before the year end, the settlement of which is
expected to result in the future sacrifice of economic benefits. They are recognized when there is
an appropriate basis of measurement and management can reasonably estimate the amounts.
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Summary of Significant Accounting Policies (continued)

Accounts payable and accrued liabilities

Accounts payable and accrued liabilities include unearned revenue collected from external
organizations and individuals for which goods and services have yet to be provided.

Deferred Contributions

Deferred contributions include contributions received for operations, which have stipulations that
meet the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These
contributions are recognized by the School District once it has met all eligibility criteria to receive
the contributions. When stipulations are met, deferred contributions is recognized as revenue in
the fiscal year in a manner consistent with the circumstances and evidence used to support the
initial recognition of the contributions received as a liability.

Deferred contributions also include contributions for capital expenditures, unspent and spent.
Unspent Deferred Capital Contributions (UDCC) represent externally restricted supported capital
funds provided for a specific capital purpose received or receivable by the school division, but the
related expenditure has not been made at year-end. These contributions must also have
stipulations that meet the definition of a liability per PS 3200 when spent.

Spent Deferred Capital Contributions (SDCC) represent externally restricted supported capital
funds that have been spent but have yet to be amortized over the useful life of the related capital
asset. Amortization over the useful life of the related capital asset is due to certain stipulations
related to the contributions that require that the school division to use the asset in a prescribed
manner over the life of the associated asset.

Employee Future Benefits

The School Division provides certain post-employment benefits including vested and non-vested
benefits for certain employees pursuant to certain contracts and union agreements.

The School Division accrues its obligations and related costs including both vested and non-
vested benefits under employee future benefit plans. Benefits include non-vested sick leave.

Asset Retirement Obligations

Asset retirement obligations are legal obligations associated with the retirement of tangible capital

assets (TCA). Asset retirement activities include all activities relating to an asset retirement

obligation. These may include, but are not limited to;

o decommissioning or dismantling a tangible capital asset that was acquired, constructed or
developed;

¢ remediation of contamination of a tangible capital asset created by its normal use;

e post-retirement activities such as monitoring; and

e constructing other tangible capital assets to perform post-retirement activities.

A liability for an asset retirement obligation is recognized when, as at the financial reporting date:
s there is a legal obligation to incur retirement costs in relation to a tangible capital asset;
o the past transaction or event giving rise to the liability has occurred;
e itis expected that future economic benefits will be given up; and
e areasonable estimate of the amount can be made.

When a liability for asset retirement obligation is recognized, asset retirement costs related to
recognized tangible capital assets in productive use are capitalized by increasing the carrying
amount of the related asset and are amortized over the estimated useful life of the underlying
tangible capital asset. Asset retirement costs related to unrecognized tangible capital assets and
those not in productive use are expensed.
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Summary of Significant Accounting Policies (continued)

Non-Financial Assets

Non-financial assets are acquired, constructed, or developed assets that do not normally provide
resources to discharge existing liabilities, but instead:

(a) are normally employed to deliver government services;
(b) may be consumed in the normal course of operations; and
(c) are not for sale in the normal course of operations.

Tangible capital assets

The following criteria apply:

Tangible capital assets acquired or constructed are recorded at cost, including amounts
directly related to the acquisition, design, construction, development, or betterment of the
asset. Cost also includes overhead directly attributable to construction as well as interest
costs that are directly attributable to the acquisition or construction of the asset.

Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets from
related parties are recorded at original cost less accumulated amortization.
Construction-in-progress is recorded as a transfer to the applicable asset class at
substantial completion. Amortization is not recorded on construction-in-progress until
completion.

Buildings inciude site and leasehold improvements as well as assets under capital lease.
Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the School Division to provide services or when the
value of future economic benefits associated with the sites and buildings are less than
their net book value. For supported assets, the write-downs are accounted for as
reductions to Spent Deferred Capital Contributions (SDCC).

Buildings that are demolished or destroyed are written-off.

Tangible capital assets/projects with costs in excess of $5,000 are capitalized.

Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, at the following rates:

Buildings 2.5% to 10%
Vehicles & Buses 10% to 20%
Computer Hardware & Software 25%

Other Equipment & Furnishings 10% to 20%

Inventories of supplies

Inventories of supplies are valued at the lower of cost and replacement cost. Cost is determined
on a first-in, first-out basis.

Prepaid expenses

Prepaid expenses are recognized at cost and amortized based on the terms of the agreement or
using a methodology that reflects use of the resource.
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Summary of Significant Accounting Policies (continued)

Operating and Capital Reserves

Certain amounts, as approved by the Board of Trustee, are internally or externally restricted for
future operating or capital purposes. Transfers to and from reserves are recorded when approved
by the Board of Trustees. Capital reserves are restricted to capital purposes and may only be
used for operating purposes with approval by the Minister of Education. Reserves are disclosed
in the Schedule of Changes in Accumulated Surplus.

Revenue Recognition

Revenues are recorded on an accrual basis. Cash received for which goods or services have not
been provided by year end is recognized as unearned revenue and recorded in accounts payable
and other accrued liabilities. Fees for services related to courses and programs are recognized
as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that certain
programs are delivered, such as kindergarten, lunch services and the raising of school generated
funds. Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School Division has to meet in order to receive certain
contributions. Stipulations describe what the School Division must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as revenue
when the contributions are authorized by the transferring government or entity. Contributions with
eligibility criteria but without stipulations are recognized as revenue when the contributions are
authorized by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period that the stipulations are
met, except to the extent that the contributions give rise to an obligation that meets the definition
of a liability in accordance with PS 3200. Such liabilities are recorded as deferred contributions.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year is expensed.
Allocation of Costs
e Actual salaries of personnel assigned to two or more programs are allocated based on
the time spent in each program.
e Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual's salary.
¢ Supplies and services are allocated based on actual program identification.

Program Reporting
The Division’s operations have been segmented as follows:

¢ ECS Instruction: The provision of ECS education instructional services that fall under the
basic public education mandate.

¢ Grade 1 - 12 Instruction: The provision of instructional services for Grades 1 - 12 that fall
under the basic public education mandate.

» Operations and Maintenance: The operation and maintenance of all school buildings and
maintenance shop facilities.

» Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation facility expenses.

« System Administration: The provision of board governance and system-based / central
office administration.
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Summary of Significant Accounting Policies (continued)

« External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in Grade 1 - 12. Services offered
beyond the mandate for public education must be self-supporting, and Alberta Education
funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of
certificated teachers, non-certificated teaching assistants as well as a proportionate share of
supplies & services, school administration & instruction support, and System Instructional
Support.

Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these
rights and obligations in the financial statements. The School Division recognizes a financial
instrument when it becomes a party to a financial instrument contract.

Measurement Uncertainty

Measurement uncertainty exists when there is a variance between the recognized or disclosed
amount and another reasonably possible amount. The preparation of financial statements for a
period involves the use of estimates and approximations, which have been made using careful
judgment. Actual results could differ from those estimates. Significant areas requiring the use of
management estimates relate to the potential impairment of assets, asset retirement obligations,
rates for amortization and estimated employee future benefits.

Accounting Changes

¢ PS 3400 Revenue (effective September 1, 2023)
This standard provides guidance on how to account for and report on revenue, and
specifically, it addresses revenue arising from exchange transactions and unilateral
transactions.

The school division has appropriately adopted this standard.
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3.

4,

5.

ACCOUNTS RECEIVABLE

2024 2023
Allowance Net Net
Gross for Doubtful | Realizable | Realizable
Amount Accounts Value Value
Alberta Education - Capital - - - 23,221
Alberta Education - WMA 83,373 83,373 -
Alberta Health Services 61,327 ) 61,327 54,925
Federal government - ) - 55,820
Municipalities 578,223 ] 578,223 491,222
First Nations - ) - -
Staff advance 45,347 ) 45,347 11,791
Other 200,989 ] 200,989 149,652
Tota $960260 | §  -| .$060.250| $786.631
BANK INDEBTEDNESS

The school division has negotiated a line of credit in the amount of $250,000 (2023 - $250,000) that
bears interest at 1% above prime lending rate. This line of credit is secured by a borrowing bylaw and
a security agreement, covering all revenue of the school division. There was no balance (2023: no

balance) at August 31, 2024.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2024 2023

Alberta Education - WMA $ - $ 594,306
Alberta Education — Other 426,849 426,737

Other Alberta school divisions - 1,062
Federal government - -
Accrued vacation pay liability 54,647 44,280
Other salaries & benefit costs - 18,422
Other trade payables and accrued liabilities 432,057 942,064

Total $913,553 $2.026.871 |

26



6.

BENEFIT PLANS

Pension costs included in these statements comprise the cost of employer contributions for current
service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund are met by contributions by
active members and the Government of Alberta. Under the terms of the Teachers Pension Plan Act,
the School Division does not make pension contributions for certificated staff. The Government
portion of the current service contribution to the Alberta Teachers Retirement Fund on behalf of the
jurisdiction is included in both revenues and expenses. For the school year ended August 31, 2024,
the amount contributed by the Government was $1,220,471 (2023 $1,212,921).

The school jurisdiction participates in a multi-employer pension plan, the Local Authorities Pension
Pian. The school jurisdiction is not responsible for future funding of the plan deficit other than through
contribution increases. The expense for this pension plan is equivalent to the annual contributions of
$ 485,512 for the year ended August 31, 2024 (2023 $192,083). At December 31, 2023, the Local
Authorities Pension Plan reported a surplus of $15,057,000,000 (2022, a surplus of
$12,671,000,000).

The school division provides non-contributory defined benefit supplementary retirement benefits to
its executives.

The jurisdiction participates in the multi-employer supplementary integrated pension plan (SiPP) for
members of senior administration. The plan provides a supplement to the LAPP or ATRF pension to
a full 2% of pensionable earnings multiplied by pensionable service, limited by the Income Tax Act.
The annual expenditure for this pension plan is equivalent to the annual contributions of $14,601 for
the year ended August 31, 2024 (2023 - $22,041)

The school division does not have sufficient plan information on the LAPP/MEPP/PSPP/SIPP to
follow the standards for defined benefit accounting, and therefore follows the standards for defined
contribution accounting. Accordingly, pension expense recognized for the PSPP/LAPP/MEPP/SiPP
is comprised of employer contributions to the plan that are required for its employees during the
year, which are calculated based on actuarially pre-determined amounts that are expected to provide
the plan’s future benefits.

Employee future benefit liabilities consist of the following:

2024 2023

Accumulating sick pay liability (vested) 11,193 4,326

Other compensated absences 121,400 119,905

Total $ 132,593 § 124,231

7. PREPAID EXPENSES
Prepaid Expenses consist of the following:
2024 2023

Prepaid insurance $ 60,384 $ 157,602
Other - Power Prepayment 112,376 113,323
Other - Licence/Support Prepayment 275,242 218,092
Other - PLS Library Allotment 17,161 8,163
Total -$465,163 4 497,180
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8. NET ASSETS

Detailed information related to accumulated surplus is available on the Schedule of Changes in Net
Assets. Accumulated surplus may be summarized as follows:

2024 2023
Unrestricted surplus (deficit) $ 1,095,053 (3 1,341,142)
Operating reserves 3,389,839 3,292,966
Accumulated surplus from operations 4,484,892 1,951,824
Investment in tangible capital assets 2,608,829 2,501,670
Capital reserves 3,675,328 4,378,333
Accumulated surplus $ 10,769,049 $ 8831827

Accumulated surplus from operations (ASO) include funds of $293,581 that are raised at school
level and are not available to spend at board level. The school division’s adjusted surplus from
operations is calculated as follows:

2024 2023
Accumulated surplus from operations $ 4,484,892 $ 1,951,824
Deduct: School generated funds included in
accumulated surplus (Note 12) 203.581 358,021
Adjusted accumulated surplus from operations @ $4,181,311 5 1593803 |

(1) Adjusted accumulated surplus from operations represents funds available for use by the school
division after deducting funds raised at school-level.
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9. ASSET RETIREMENT OBLIGATIONS AND ENVIRONMENTAL LIABILITIES

2024 2023
Asset Retirement Obligations (i) $ 2,506,139 § 2,506,139
Environmental Liabilities
Contaminated site liabilities (ii) - -
Other environmental liabilities (jii) - -
$ - 8 -
$ 2,506,139 § 2,506,139
(i) Asset Retirement Obligations
2024 2023
Asset Retirement Obligations, beginning of year $ 2,506,139 § 2,506,139
Liability incurred - -
Liability settled - -
Accretion expense - -
Revision in estimates - -
Asset Retirement Obligations, end of year $ 2,506,138 $ 2,506,139

Tangible capital assets with associated retirement obligations include buildings. The school division
has asset retirement obligations to remove hazardous materials and asbestos fibre containing
materials from various buildings under its control. Regulations require the school division to handle
and dispose of the asbestos in a prescribed manner when it is disturbed, such as when the building
undergoes renovations or is demolished. Although timing of the asbestos removal is conditional on
the building undergoing renovations or being demolished, regulations create an existing obligation for
the school division to remove the asbestos when asset retirement activities occur.

Asset retirement obligations are initially measured as of the date the legal obligation was incurred,
based on management's best estimate of the amount required to retire tangible capital assets and
subsequently remeasured taking into account any new information and the appropriateness of
assumptions used. The estimate of the liability is based on previous experience with hazardous
material abatement at the old Holy Family school.

The extent of the liability is limited to costs directly attributable to the removal of hazardous materials
and asbestos fibre containing materials from various buildings under school division’s control in
accordance with the legally enforceable obligation establishing the liability. The entity estimated the
nature and extent of hazardous materials in its buildings based on the potential square meters
affected and the average costs per square meter to remove and dispose of the hazardous materials.

Where a present value technique is used to measure a liability, the liability is adjusted for the
passage of time and is recognized as accretion expense in the Statement of Operations. When a
present value technique is not used, the asset retirement obligation is measured at the current
estimated cost to settle or otherwise extinguish the liability.

The school division has measured their asset retirement obligation at the current estimated cost to
settle or otherwise extinguish the liability.
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10. CONTRACTUAL OBLIGATIONS

2024 2023
Service providers *** 25,404 50,808
Total $ 25404 $ 50,808

*** Service providers: As at August 31, 2024, the jurisdiction has $25,404 (2023 $50,808) in
commitments relating to service and grant contracts. None of these are paid to other school
Jurisdictions.

Estimated payment requirements for each of the next five years and thereafter are as follows:

Building Building Service Other

Projects Leases Providers (Specify) Other
2024-2025 $ - § = $ 25404 § -~ % -
2025-2026 - - - - -
2026-2027 - - - - -
2027-2028 - - - - -
2028-2029 - - - - -
Thereafter - - - - -
Total $ - $ - 5 25,404 $ - 3 -

11. CONTINGENT LIABILITIES:

The Division is a member of Alberta Risk Management Insurance Consortium (ARMIC). Under
the terms of its membership, the Division could become liable for its proportionate share of any
claim losses in excess of the funds held by the exchange. The Division’s share of the pool as at
August 31, 2024 is $348,632 or 3.02% (2023 — $247,114 or 1.52%).

12. SCHOOL GENERATED FUNDS

2024 2023

School Generated Funds, Beginning of Year $ 368,041 $ 421,815
Gross Receipts:

Fees 103,527 114,232

Fundraising 117,067 148,781

Gifts and donations 44,431 49,233

Grants to schools - -

Other sales and services 148,278 160,989

Total gross receipts $ 413,303 $ 473,235
Total Related Expenses and Uses of Funds 226,756 231,733
Total Direct Costs Including Cost of Goods Sold to Raise Funds 225,601 295,276
School Generated Funds, End of Year $ 328,987 $ 368,041
Balance included in Deferred Contributions* $ 35406 $ 10,020
Balance included in Accounts Payable** $ - % -
Balance included in Accumulated Surplus (Operating Reserves)** $ 293,581 § 358,021

*Should agree with Deferred Contributions schedule ending balance
**Should agree with the sum of all unearned revenue included in accounts payable
***Note that any balance included in Accumulated Surplus should be left in Operating Reserves.
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13. RELATED PARTY TRANSACTIONS

Related parties are those entities consolidated or accounted for on the modified equity basis in the
Government of Alberta Consolidated Financial Statements. Related parties also include key
management personnel in division and their close family members.

All entities that are consolidated in the accounts of the Government of Alberta are related parties of
school divisions. These include government departments, health authorities, post-secondary
institutions and other school divisions in Alberta.

Balances Transactions
Financial Assets
(at cost or net Liabilities (at
realizable value) amortized cost) Revenues Expenses

Government of Alberta (GOA):
Alberta Education

Accounts receivable / Accounts
payable

426,849

Prepaid expenses / Deferred
operating revenue

Grant revenue & expenses

ATRF payments made on behalf of
district

Other Alberta school divisions

747,407

28,956,272

1,221,417

14,693 -

Alberta Health Services

346,730 346,730

Post-secondary institutions

Alberta Infrastructure

Unexpended deferred capital
contributions

Spent deferred capital contributions

322,340

Other:

Alberta School Foundation Fund

31,483,301

1,820,140

TOTAL _2023/2024

$144,700

TOTAL 2022/2023

578,146

537,846,682 |

The division and its employees paid or collected certain taxes and amounts set by regulation or local
policy. These amounts were incurred in the normal course of business, reflect charges applicable to
all users and have been excluded from this schedule.

14. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The division's primary source of income is from the Alberta Government. The Division’s ability to

continue viable operations is dependent on this funding.

15. BUDGET AMOUNTS

The budget was prepared by the school division and approved by the Board of Trustees on May 17,

2023.
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16.

17.

COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary to conform to the 2023/2024
presentation.

Subsequent Events

As per Ministerial Order #015/2024, effective September 1t 2024, The Holy Family Catholic
Separate School Division was transferred Lands and Assets from The Grande Prairie Roman
Catholic Separate School Division. The transfer includes the existing St. Thomas More School in
Fairview, Alberta, other buildings and assets within the town and immediate county boundaries, and
responsibility for the modular school project in progress on the existing school property. The
estimated existing building value is over $20,000,000.
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